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Relaxation of U.K. Import Restrictions 


The U.K. Board of Trade announced on May 28 
that controls on imports of many consumer goods from 
the dollar area are to be removed with effect from 
June 8. With a few small exceptions, most of these 
goods may already be imported freely without restric- 
tion from Western Europe. In addition, restrictions 
have been removed on a few commodities imports of 
which were previously controlled from both Western 
Europe and the dollar area. 

The maintenance of restrictions on other imports 
from the dollar area and Western Europe that are still 
subject to control is stated to be still necessary, but the 
so-called global quotas, which are at present open only 
to imports from Western Europe and certain other 
non-dollar countries, will be opened also to the dollar 
area at the beginning of the next quota year (for most 
commodities, January 1, 1960). It is intended that 
global quotas should be increased for this purpose. 
Quotas for imports from the dollar area of motorcars 
and most types of fruit have also been increased. 

Most of the items now covered by the Token Import 
Scheme will, as a result of these measures of liberal- 


ization, either be freed from restriction now or shortly 
be covered by the arrangements for the import of dollar 
goods within the global quotas. The scheme will, how- 
ever, continue to operate for items that are not affected 
by the present arrangements. 

In announcing these changes, the Board of Trade 
stated that their effect will be a further substantial 
reduction in discrimination in the operation of import 
controls against Canada, the United States, and the rest 
of the dollar area. For the range of goods affected, 
dollar imports will in future receive the same treatment 
as imports from Western Europe. These measures are 
in accordance with the undertaking given by the Presi- 
dent of the Board of Trade at the Commonwealth 
Economic Conference in Montreal last September. It 
was apparently expected that total import expenditure 
would not be increased significantly. All the goods to 
be freed may already be imported without restriction 
from Europe and, so far as can be estimated, switches 
in the pattern of British imports seem more likely than 
any outright increase in total imports. 

Source: The Times, London, England, May 29, 1959. 


IBRD Loan to Iran 


The International Bank for Reconstruction and 
Development, with the participation of four private 
U.S. banks, made a loan on May 29 equivalent to $72 
million to Iran for the construction and improvement 
of roads included in Iran’s Second Seven-Year Develop- 
ment Plan. The Bank of America, The Chase Manhat- 
tan Bank, The First National City Bank of New York, 
and Irving Trust Company are providing $12 million 
of the loan. 

The loan is the largest ever made by the Bank for 
a road project. It will help to finance the construction 
or reconstruction of about 1,530 miles (2,470 kilo- 
meters) of main roads in western and southern Iran, 
including the Trans-Iranian Highway from the Persian 
Gulf to the Caspian Sea; the improvement of a 270-mile 
(440 kilometers) road link that will connect the Shiraz 
Province with the Gulf ports of Khorramshahr and 
Bandar Shapur; and the planning and preliminary engi- 
neering Of feeder roads in the principal agricultural 
areas and of main roads to be included in Iran’s next 
road program. 

The project is scheduled for completion by mid-1962 
at a total cost equivalent to $185 million in Iranian rials 


The loan of $72 million will 
cover the foreign exchange requirements and a small 
part of the local currency costs. The remainder will 
be provided by the Plan Organization from its share of 
Iran’s oil revenues, and from further possible bor- 
rowing. 


and foreign exchange. 


The loan is for a term of 17 years and bears interest 
of 6 per cent, including the 1 per cent commission which 
is allocated to the Bank’s Special Reserve. Amortization 
will begin May 1, 1961. The four participating private 
banks, without the World Bank’s guarantee, are taking 
all of the first six maturities and a part of the seventh, 
which fall due between May 1961 and May 1964. 

This is the Bank’s second loan to Iran. One of 
$75 million was made in January 1957 to provide 
interim financing for development projects in the initial 
years of Iran’s Second Seven-Year Development Plan. 
Both loans are general obligations of Iran; in addition, 
arrangements have been made for servicing them from 
the country’s oil revenues. 

Source: International Bank for Reconstruction and 
Development, Press Release, 
D.C., May 29, 1959. 


Washington, 
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IFC Investment in El Salvador 

An investment by the International Finance Corpo- 
ration of $140,000, in the form of U.S. dollar 7 per 
cent Notes maturing by 1969, in Industrias Textiles 
S.A., for the expansion of production and the improve- 
ment of quality of knitted textiles in El Salvador, was 
announced on June 1. The IFC receives the right to 
participate in profits and an option to subscribe at par 
to the ordinary shares of the company. 
Source: International Finance Corporation, Press Re- 

lease, Washington, D.C., June 1, 1959. 


Recovery from the Recession of 1957-58 

In the introduction to the World Economic Survey, 
1958, prepared by the UN Secretariat for the 28th Ses- 
sion of the Economic and Social Council, the recession 
of 1957-58, from which the world is now recovering, 
is described as being in some respects the most disap- 
pointing setback of the postwar period. The preceding 
expansion phase, it is stated, had been dominated by an 
upsurge in normal civilian demand, and its termination 
can be explained only by a subsequent failure in the 
growth of such demand to keep pace with the mounting 
capacity to produce. Regardless of the extent to which 
the recession may have been inherent in the build-up 
of excess capacity or might have been accelerated by 
government restriction, it is evident that the world has 
not yet learned how to avoid the costs of recurrent 
industrial slumps. While it is encouraging to observe 
the evidence of external strength in the Western Euro- 
pean economies that is afforded by the striking improve- 
ment in the balance of trade of Western Europe with 
the United States, the weakening of the internal forces 
of growth cannot but be a matter of serious interna- 
tional concern. The decline in primary product prices, 
together with the continued inching up of industrial 
prices, the survey adds, represents a loss of over $2 bil- 
lion in both the real income and the capacity to import 
of the primary producing countries in 1957-58, and the 
extent of recovery in this area will be conditioned 
almost entirely by the strength of the upswing in the 
industrial countries. 

In referring to prospects for the future, the survey 
states that the inhibitions that have sometimes checked 
forceful government action to deal with inadequate 
effective demand stem largely from the fear of inflation 
that has become so widespread and deep seated in 
industrial countries. Fear of a long-term threat of 
inflation may also be coming to have an important 


bearing on long-term economic growth. An interesting 


contrast seems to be developing in current thinking on 
the relative dangers of inflation and deflation: the tend- 
ency is to fear the worst with respect to inflation but to 
hope for the best as regards deflation. The mounting 
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concern over creeping inflation, lest it quicken to a trot 
and the trot to a gallop, seems to be accompanied by a 
growing inclination to discount an economic slowdown 
as a phase of rest and a recession as a mild economic 
ailment for building up immunity against a major depres- 
sion. The target for full employment is being grad- 
ually reinterpreted to allow not only for seasonal and 
frictional factors, but also to include sufficiently high or 
sufficiently recurrent levels of unemployment to ensure 
the absolute stability of the price level. 
Source: United Nations, World Economic Survey, 1958 
(Doc. E/3244), New York, N.Y., April 28, 
1959. 


General GATT Tariff Conference 

The GATT Contracting Parties have decided to 
convene a tariff conference, commencing in Septem- 
ber 1960. The conference will be held in two phases, 
the first, up to the end of 1960, being concerned with 
renegotiations with members of the European Economic 
Community for adjustments to be made in its common 
tariff to make up for changes in rates bound under the 
GATT, and with any renegotiations of concessions in 
existing schedules which governinents intend to under- 
take before the end of the current three-year period of 
firm validity. The second phase, opening at the begin- 
ning of January 1961, will involve a general program 
of multilateral tariff negotiations and negotiations with 
countries invited to participate with a view to acceding 
to the GATT. 
Source: GATT Press Release, Geneva, Switzerland, 

May 26, 1959. 


Increase of GATT Membership 

On May 25 Yugoslavia was accepted as an associate 
member of the GATT for a transitional period of three 
years. Before this acceptance becomes definitive, it 
must be ratified by Yugoslavia and by two thirds of 
the Contracting Parties. Yugoslavia will then be invited 
to GATT sessions without voting power. 

GATT membership for Israel was approved on 
May 29. There was one negative vote, from Indonesia, 
and one abstention, Pakistan. Membership in the 
GATT is expected to give Israel the privileges of equal 
treatment by other members, and therefore diminish 
the difficulties which face Israel’s exports as the result 
of customs barriers. GATT membership will also give 
certain advantages in trade with the countries in the 
European Common Market. The representative of 
Israel at the current GATT session stated that in recent 
years Israel had adopted measures designed to liberalize 
and multilateralize its foreign trade gradually and is 
determined to continue in this direction in conformity 
with the principles of the GATT. The Israeli Govern- 
ment will not start tariff negotiations with the other 
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member governments until the world tariff conference, 
which is scheduled for next year (see above). 

An application for membership from Poland is also 
being considered at the current GATT session in 
Geneva. In submitting the application, the Polish rep- 
resentative said that it was an error to suppose that a 
planned economy meant an autarkic economy. The 
Polish Government was ready to accept the obligations 
of the GATT, but if full membership was not possible 
at the present time, some provisional arrangement 
would be acceptable to it. The application has been 
referred to a working party, which after more detailed 
examination will make recommendations later in the 
session. 

Sources: Israel Office of Information, /srael Digest, 
New York, N.Y., May 1, 1959; GATT Press 
Releases, Geneva, Switzerland, May 15, 19, 
and 20, 1959; The Times, London, England, 
May 26, 1959; The Journal of Commerce, 
New York, N.Y., June 1, 1959. 


Europe 


First Annual Report of the European Investment Bank 

The European Investment Bank, created under 
Article 130 of the Rome Treaty as one of the institu- 
tions of the European Economic Community, recently 
published its Annual Report for 1958. The Bank was 
set up to take part in financing the development of the 
less advanced regions of the Community and of new 
industries or projects of common interest to member 
countries. For these purposes, the Bank has a capital 
of $1 billion, 25 per cent of which has to be paid in 
by the six members; so far only $100 million has been 
called. To enlarge its working capital, the Bank may 
issue public loans on the capital markets of member 
countries or of third countries. 

The first four loans which were under study 
during the Bank’s first year of operations (March- 
December 1958), and totaling some $128.5 million, 
had not been granted by the end of the year (see this 
News Survey, Vol. XI, pp. 330 and 342), and most 
of the working capital paid in by members at that time 
was temporarily invested in short-term bank balances 
and treasury bil.;. It was expected that the International 
Bank for Reconstruction and Development and several 
public and private financing institutions would partici- 
pate in financing these projects. 

Source: Banque Européenne d’Investissement, Rapport 
Annuel, 1958, Brussels, Belgium, April 1959. 


Tax Reform in France 
In its recently published report, the committee ap- 
pointed by the French Government in February 1959 
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to study tax reform states that for budgetary, economic, 
technical, and sociological reasons, any fundamental 
fiscal reform is out of the question. Gross tax revenue 
at present runs at about 30 per cent of the national 
income and this figure cannot be decreased substan- 
tially. In 1959 indirect taxes will account for 58 per 
cent of total tax revenue, direct taxes for 38 per cent, 
and taxes on capital, the relative importance of which 
has decreased substantially in recent years, for 4 per 
cent. The committee favors an increase in indirect 
taxation and a reduction in direct taxation. It suggests 
special tax facilities to individuals in order to encourage 
savings, abolition of the tax privileges of certain groups, 
reduction of taxes on inheritance in the direct line with 
increases in the indirect line, and simplification of the 
purchase tax system. 

The proposals embodied in a tax reform bill pre- 
sented to the Government by the Finance Minister on 
May 15, 1959 involve a more fundamental recasting 
of the tax system than was proposed by the committee. 
The main provisions include (1) replacement of the 
two existing income taxes (the proportional tax and 
the progressive tax) by a single progressive tax to be 
levied, as much as possible, at the source of income; 
(2) abolition of fiscal privileges of some industries, 
with maintenance of the existing 50 per cent company 
tax, and provision for temporarily accelerated amortiza- 
tion by industries that are particularly vulnerable to 
foreign competition; (3) reduced estate duties for 
inheritance in direct line and between husband and 
wife, and increased duties for inheritance in indirect 
line; and (4) replacement of the so-called “tax locale” 
by either an extension of the scope of the “tax on value 
added” or the introduction of a new special turnover 
tax levied at the last stage of production. 

Sources: Agence Economique et Financiére, May 13, 
1959, and Le Monde, May 15, 1959, Paris, 
France. 


Netherlands Foreign Trade in 1959 

The value of Netherlands foreign trade during the 
first quarter of 1959 was 4 per cent greater than in 
the first quarter of 1958. The increase in volume was 
8 per cent. The terms of trade turned further in favor 
of the Netherlands and the trade balance deficit again 
decreased. 

The increase in the value of imports was 3 per cent 
and in their volume, 9 per cent. Imports of consump- 
tion goods, mainly cars, textiles, and chemical products, 
increased, in contrast to unchanged imports of invest- 
ment goods, which are still some 30 per cent less than 
during the investment boom of 1956-57. 

Exports increased by 5 per cent in value and by 7 per 


cent in volume. Increases were recorded both for 
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industrial products—and especially for electrotechnical 


material—and for agricultural products. 


Source: Nieuwe Rotterdamse Courant, 


Netherlands, May 19, 1959. 


Rotterdam, 


Norway's Balance of Payments 

Preliminary figures for Norway's balance of pay- 
ments for the first quarter of 1959 show a deficit on 
goods and services account of NKr 357 million ($50 
million), compared with a deficit of NKr 199 million 
($28 million) in the first quarter of 1958. The trade 
deficit, excluding ships, amounted to NKr 331 million 
($46 million), an improvement of NKr 176 million 
compared with the same quarter last year, mainly as a 
result of a fall of NKr 151 million in imports. Imports 
of ships, however, increased considerably, from 
NKr 434 million in the first quarter of 1958 to NKr 690 
million in the first quarter this year, while exports of 
ships declined slightly. Thus, net imports of ships 
amounted to NKr 663 million ($93 million), an 
increase of NKr 273 million ($38 million) compared 
with the same period last year. Net freight earnings 
remained approximately unchanged, NKr 650 million 
($91 million), in spite of a 10 per cent increase in 
employed tonnage. Net income from other services 
fell from NKr 82 million in the first quarter of 1958 to 
NKr 39 million this year, while net interest payments 
increased by NKr 13 million, to NKr 52 million ($7.3 
million), as a result of larger interest payments on 
shipping loans. 

Net capital inflow amounted to NKr 250 million 
($35 million) in the first quarter of 1959, NKr 120 
million more than in the same period last year. The 
increase was due to larger net loans in connection with 
imports of ships. In the first quarter of 1959 these 
loans amounted to NKr 310 million. On the other 
hand, other known capital inflow (net) was consider- 
ably less than in the same period last year because of 
net repayment of short-term loans. Net foreign 
exchange holdings fell during the first quarter of 1959 
by NKr 26 million ($3.6 million), to about NKr 2,400 
million ($336 million). 


Source: Statistisk Sentralbyra, Aktuell Statistikk, Oslo, 
Norway, May 26, 1959. 


Supplementary Pension Scheme in Sweden 

Under the old-age pension system in force in Sweden, 
a fixed annual pension, of SKr 3,600 (US$695) for a 
single person, and of SKr 2,700 ($521) for a married 
person, is paid from the age of 67. A law establishing 
a system of supplementary pensions was recently 
approved by the Riksdag by a vote of 115 to 114. After 
this increase, the total pension will amount to about 
65 per cent of the individual pensioner’s average annual 
income during the 15-year period in which his income 
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was highest. Minimum and maximum limits are also 


prescribed. A pensioner’s widow will receive 40 per 
cent of the supplementary which the 
deceased was entitled or would have been entitled afte: 
reaching the age of 67. In addition, each child will 
receive a pension equal to 10 per cent of the father’s 
pension; the total of the widow’s and the children’s 
pensions is not to exceed 80 per cent of the deceased’s 
pension. 


pension to 


Normally, the supplementary pension will begin at 
the age of 67; pensioners have, however, an option to 
choose an earlier or later age between 63 and 70, with 
corresponding deductions or increases in the amount 
of the pension. 

The supplementary pensions, like the old-age pen- 
sions, will be tied to the cost of living. Changes in the 
purchasing power of the krona will also be taken into 
account in calculating the 15-year average income. 

Self-employed persons have the right, at their own 
discretion, to participate in the new plan if they wish 
to do so. The plan covers all wage and salary earners, 
in relation to whom the decision lies with the individual 
trade unions. 

Unlike the old-age pensions, which are financed partly 
by taxes, the supplementary pensions will be financed 
exclusively by premium payments. Self-employed per- 
sons will make these payments for themselves, whereas 


the wage and salary earners’ premiums will be paid by 


the employers, who are not permitted to make any com- 
For 1960, 
the first year of the plan, the employers’ contribution is 
estimated to be equal to 1.9 per cent of total wages and 
salaries; this percentage will gradually rise, until in 
1964 it will be 4.5 per cent; it is estimated that it will 
never exceed 10 per cent. 


pensating reductions in wages or salaries. 


Source: Svenska Dagbladet, 
May 16, 1959. 


Stockholm, Sweden, 


Finnish Exchange Rates 

The Bank of Finland has adjusted the margins 
between the selling and buying rates for certain clearing 
currencies. The object is to put exports and imports 
that are within the same currency group—in this case 
the Eastern European currencies—on an equal footing 
as far as exchange rates are concerned. The margin 
for clearing rubles has accordingly been lowered from 
Fmk 0.70 to Fmk 0.50 and for Czechoslovak korunas 
from Fmk 0.38 to Fmk 0.28. The new selling and 
buying rates, with effect from April 24, are therefore 
Fmk 80.25 and Fmk 79.75 per ruble and Fmk 44.58 
and Fmk 44.30 per koruna. 
Source: Hufvudstadsbladet, Helsinki, Finland, April 25, 

1959. 
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Portugal's Budget Surpluses 
In 1958 Portugal’s government receipts totaled 
Esc 8,744 million (US$306 million), while expendi- 
tures were Esc 8,687 million ($304 million). There 
was thus a surplus of Esc 57 million, which is the 
largest surplus recorded in Portugal during the past 
five years. 
Source: Newsletter from Portugal, New York, N.Y.., 
May 15, 1959. 


External Convertibility for Greek Drachma 

The Greek Government has announced that, as 
from May 25, 1959, the drachma will be externally 
convertible for nonresidents. It will thus be brought 
into line with the currencies of most of the other coun- 
tries participating in the European Monetary Agree- 
ment. 

Permanent nonresidents of Greece will be permitted 
to open external accounts in the form of sight deposits 
in drachmas or in foreign exchange with the Bank of 
Greece or any authorized commercial bank. These 
accounts may be credited with the proceeds from the 
sale of foreign exchange designated by the Bank of 
Greece as “convertible,” with the foreign exchange or 
drachma equivalent of foreign claims arising from the 
import of goods or the provision of services in Greece 
payable in “convertible” currencies, and with transfers 
from other external sight deposit accounts. The funds 
in these accounts may be used, without special permis- 
sion, for payment of goods exported from Greece, for 
the purchase of foreign exchange and/or its transfer 
abroad, for investments and the purchase of goods and 
services in Greece, and for transfers to other external 
sight deposit accounts. 

The Bank of Greece has fixed the exchange rate for 
the U.S. dollar at Dr 29.85 for purchases and Dr 30.15 
for sales, compared with Dr 29.90 and Dr 30.10 before 
the announcement. 

Sources: Naftemboriki, May 26, 1959, and Econo- 
mikos Tachydromos, May 28, 1959, Athens, 
Greece. 


Middle East 


Egyptian-Lebanese Tourism Agreement 
A tourism agreement between the U.A.R. (Egyptian 
Region) and Lebanon, which was signed in Cairo on 
May 24, 1959 and became effective on the same date, 
permits residents of the Egyptian Region who wish to 
travel to Lebanon for purposes of tourism to transfer 
LE 100 a person. The Lebanese Government guaran- 
tees to them a rate of exchange not less than LE | 
LL 7.50. The buying rate for Egyptian banknotes in 
Beirut’s free market was LE 1=LL 6.08 on May 22 


--, 


1959, while the buying rate on the same date for 

Egyptian pounds on nonresident account was LL 6.30 

Sources: Le Commerce du Levant, Beirut, Lebanon, 
May 23, 1959; Al Ahram, Cairo, Egypt, 
May 25, 1959. 


Iraqi Development Projects 
While Iraq is engaged in the formulation of a com- 
prehensive development program, it is at the same 
time, as the Minister of Economy has indicated, going 
ahead with both heavy and light industrial projects, 
including the building of plants for the production of 
steel, agricultural and electrical machinery, glass prod- 
ucts, and textiles. Some of these projects are to be 
financed with the credit of 500 million rubles recently 
obtained under the Soviet Economic Assistance Agree- 
ment. Other projects to be worked out with Soviet 
assistance include railroad construction and river trans- 
portation. The Iraqi Government has also called on 
local capital to cooperate in the development of the 
economy and intends to give encouragement in the 
form of protective customs tariffs, technical help, and 
loans. A substantial source of financing for Iraq’s devel- 
opment projects continues to be the Government’s 
income from the oil sector. This reached a record 
high in the first four months of 1959, with production 
amounting to 12.7 million tons compared with 9.9 mil- 
lion tons for the corresponding period in 1958. 
Sources: Middle East Economist and Financial Serv- 
ice, Forest Hills, N.Y., May 1959; Middle 
East Economic Digest, London, England, 
May 22, 1959; The Iraq Times, Baghdad, 
Iraq, various issues. 


Far East 


Foreign Investment in India 

The Indian Minister of Commerce and Industry 
stated during a parliamentary debate that the Indian 
Government favored the “highest encouragement” to 
foreign investment in new lines and wherever special 
skills were required. Although it was generally desired 
that the major interest in ownership and management 
should be in Indian hands, this rule was “not inviolable” 
when the national interest was involved, the Minister 
said. 

With a view to stimulating increased foreign invest- 
ment in India, the Ministry of Finance and the U‘S. 
Technical Cooperation Mission in India are consider- 
ing a proposal to establish a center for disseminating 
information on the terms, conditions, and laws govern- 
ing such investments. 

Source: Information Service of India, India Economic 
Newsletter, Washington, D.C., May 1959. 
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Indian Tea and Sugar Exports 

The President of the Tea Association of India stated 
on May 22 that India had exported over 500 million 
pounds of tea in 1958, an increase of 13.5 per cent 
over 1957. The total value of India’s tea exports in 
1958 was Rs 1.36 billion (US$286 million), an increase 
of about Rs 120 million ($25 million) over the pre- 
vious year. Although most of India’s exports of tea go 
to the United Kingdom, purchases by other countries 
were also encouraging. India produced 711 million 
pounds of tea in 1958, which was more than the objec- 
tive of 700 million pounds set for 1960-61 under the 
Second Five Year Plan. 

After a review of the domestic supply position, the 
Government of India has decided to limit sugar exports 
during the current season to 25,000 tons, including 
7,500 tons already shipped abroad. The Government 
had originally intended to release 100,000 tons of sugar 
for export during the year ending October 31, 1959, 
but subsequently decreased the allocation to 50,000 
tons. 


Sources: Information Service of India, I/ndiagram, 
Washington, D.C., May 26, 1959; The Jour- 
nal of Commerce, New York, N.Y., May 29, 


1959. 


Tea Export Duty in Ceylon 

A new tea export duty will be imposed in Ceylon 
on June 1, 1959. The former flat rate of 70 Ceylon 
cents (15 U.S. cents) a pound is replaced by a uniform 
rate of 35 Ceylon cents (7 U.S. cents) a pound, with 


an additional ad valorem levy on quality teas priced 
higher than Rs 1.85 (39 U.S. cents) a pound of 50 
per cent of the excess realized, subject to a maximum 
of 70 Ceylon cents. The measure is intended to help 
common teas, which are meeting keen competition in 
international markets. 


Source: The Journal of Commerce, New York, N-Y.., 


May 28, 1959. 


Burma's Rice Sales to India 

Under the Indo-Burmese Rice Agreement of 1956, 
which provides for Indian purchases of 2 million tons 
in the five-year period 1956-60, India has imported 
nearly 1.2 million tons of rice from Burma in the last 
three years—300,000 tons in 1956, 500,000 tons in 
1957, and 372,000 tons in 1958. 
between the Government of Burma and an Indian 
Government delegation, it has now been agreed that 
in 1959 India will import about 350,000 tons of 
Burmese rice. 


After discussion 


Source: The Statesman (Overseas Edition), Calcutta, 
India, May 23, 1959. 
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Thailand's Control on Jute Bag Imports 

The Ministry of Economic Affairs of Thailand has 
announced that, in order to promote the jute bag indus- 
try, jute bag imports have been placed under control 
because the local industry can produce certain good 
quality types at reasonable prices. Persons seeking 
permission to import jute bags must be able to show 
that domestic plants cannot supply their needs. 
Source: The Bangkok Post, Thailand, 

March 28, 1959. 


Bangkok, 


Malaya’s Tin Export Quota 

Malaya’s tin export quota for April-June 1959 has 
been raised by the International Tin Council from 
7,500 tons to 8,625 tons. After 16 months of tin 
export restriction, there were 15,000 unemployed miners 
in Malaya. 
Source: The New Commonwealth, London, England, 

May 1959. 


Rubber Production in Cambodia 

Rubber production in Cambodia amounted to 
tons in 1958, an increase of 9 per cent over 1957 and 
of 117 per cent since 1951. The large increase since 
1951 is due to increases of 58 per cent in the area 
under production, and of 78 per cent in the number 
of workers employed on plantations. Substantial prog- 
ress in productivity was achieved during 1958, when 
output per worker increased to 2.36 tons a year, from 
1.98 tons in 1957 and 1.94 tons in 1951. 

The replanting rate, which in 1952 was only 0.68 
per cent, has since steadily improved and now averages 
3 per cent per annum. This rate is considered to be 
adequate to keep production constant. 

Source: Banque Nationale du Cambodge, Bulletin 
Mensuel, Phném-Penh, Cambodia, April 1959. 


Import Policy of Taiwan 

Instead of following closely the policy of protecting 
domestic industries, there are indications in Taiwan of 
a greater willingness to import foreign industrial prod- 
ucts. The Foreign Exchange and Trade Control Com- 
mission has adopted the policy of allocating foreign 
exchange for imports that compete with local manu- 
factures if the local products are not competitive in 
price and quality. !n line with this policy, import 
allocations have been granted for electric motors and 
automobile chassis. Other items recently removed from 
the import control list include motorcycle parts and 
accessories, printing ink, dry yeast, and radio receiving 
sets. The importation of these items, which could be 
produced locally, had previously been temporarily 
suspended. 
Source: The Central Daily News, Taipei, Taiwan, 

April 11, 1959. 
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Japanese Reparations Agreement with Viet-Nam 

On May 13 a reparations agreement between Japan 
and the Republic of Viet-Nam was signed in Saigon, 
by which Japan is to provide goods and services valued 
at the yen equivalent of $39 million. The payment is 
to be made over a period of five years—$10 million 
during each of the first three years and $4.5 million 
during each of the subsequent two years. The goods 
offered are capital goods, but consumer goods may also 
be provided if both countries agree, so long as they do 
not exceed a total value of $7.5 million. 

In addition to this reparations payment, Japan has 
agreed to provide a yen loan equivalent to $7.5 million 
and a long-term credit equivalent to $9.1 million to 
South Viet-Nam. The loan is to be extended through 
the Export-Import Bank of Japan over a period of 
three years from the date the reparations agreement 
takes effect. The duration of the credit, which will be 
on a commercial basis, will be ten years, beginning five 
years after the coming into effect of the reparations 
agreement. 

It is reported that of the $39 million reparations 
payment, $37 million will be used for the construction 
of the Da Nhim Valley Power Station and the remainder 
for the opening of an industrial center. The loan will 
be for the supply of materials required during the 
initial period of the construction of the power station. 
The credit will help build a new fertilizer plant. 
Sources: Nihon Keizai Shimbun, May 14, 1959, and 

Bank of Tokyo, Weekly Review, May 25, 
1959, Tokyo, Japan. 


Philippine Multiple Currency Reserve System 

The Monetary Board of the Central Bank of the 
Philippines has approved in principle a new system 
for its international reserves which permits the holding 
of several currencies for this purpose. Heretofore, 
Philippine international reserves have been maintained 
almost wholly in gold or U.S. dollars. In approving 
the change that is now to be made, the Monetary 
Board has specified that only “freely convertible” cur- 
rencies, i.e., sterling, the deutsche mark, the Swiss franc, 
and the Canadian dollar, should be added to the U.S. 
dollar as currencies that may be held as reserves. 
Source: Philippine Association, Philippine Newsletter, 

New York, N.Y., May 22, 1959. 


U.S. Compensation of Philippine Devaluation Losses 

Under legislation passed by the U.S. Congress in 
its current session and signed by the President of the 
United States, the Philippines will receive compensation 
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to the amount of $23.9 million for losses incurred 

when the United States devalued the dollar in 1934. 

Source: Philippine Association, Philippine Newsletter, 
New York, N.Y., May 22, 1959. 


Philippine Barter Law 

The law that permitted barter practices in the Philip- 
pines, Republic Act 1410, was repealed by the Philip- 
pine Congress in the recently concluded regular session. 
The Congress, however, also approved a companion 
bill which allows the continuation of barter by marginal 
and submarginal industries. 
Source: Philippine Association, Philippine Newsletter, 

New York, N.Y., May 22, 1959. 


United States and Canada 
U.S. Discount Rate 


The Board of Governors of the Federal Reserve 
System has approved an increase in the discount rate 
of the Reserve Banks of New York, Chicago, St. Louis, 
Minneapolis, Dallas, Boston, and Atlanta, from 3 per 
cent to 3% per cent. The action follows by ten days 
the increase in the prime rate charged by major com- 
mercial banks from 4 per cent to 4% per cent and 
narrows the spread between the two rates. The increase 
now made in the discount rate is the fourth since signs 
of recovery, accompanied by inflationary fears, became 
evident in the autumn of 1958. 

Sources: The Wall Street Journal, New York, N.Y., 
May 29 and June 2, 1959. 


U.S. Development Loan Fund Agreements 

In May 1959 the U.S. Development Loan Fund 
announced the signature of eight loan agreements, 
including three the authorization of which had been 
reported earlier (see this News Survey, Vol. XI, pp. 115 
and 262). 

The Central Bank of the Philippines will receive $5 
million to finance the foreign exchange costs of privately 
owned small industries in acquiring equipment, mate- 
rials, and services. Applications to the Central Bank 
for loans of more than $250,000 will be referred to 
the Development Loan Fund for approval. 

A loan of $300,000 to Chile will finance design 
engineering for a new international jet airport ten miles 
northwest of Santiago. 

The Korea Electric Power Company will receive a 
loan of $1.5 million for engineering and design work 
in connection with a proposed hydroelectric project. 

A loan of $2.4 million will be made to the Tunisian 
National Railways to help purchase diesel-powered and 


trailer passenger coaches and maintenance shop equip- 
ment. 
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A loan of $4.3 million will be made to the Govern- 
ment of Haiti to complete an 80,000 acre irrigation 
project in the Artibonite Valley. 

Sources: Department of State, Press Releases, Wash- 
ington, D.C., May 19, 20, 26, 27, and 28, 
1959. 


U.S. Surplus Sales fo Indonesia 

The United States and Indonesia have signed an 
agreement under which $40 million worth of USS. 
farm surpluses will be sold for Indonesian currency. 
Cotton accounts for $23 million of the dollar value of 
the commodities to be exported, the remainder consist- 
ing of rice, wheat flour, and dry milk. 
The Journal of Commerce, New York, N.Y.., 
June 2, 1959. 


Source: 


Canadian Business Situation 

The Canadian index of industrial production, sea- 
sonally adjusted, which increased steadily over seven 
months from 150 (1949=100) in August 1958 to 161 
in February 1959, was slightly lower in March. Most 
of the decline was in mining production, but production 
in manufacturing and utilities, which had shared in the 
previous increase, was also somewhat reduced. Be- 
tween March 1958 and March 1959, industrial pro- 
duction increased by 6.2 per cent. Manufacturers’ 
shipments, at $5.2 billion in the first quarter of 1959, 
were almost 4 per cent above last year’s corresponding 
total. Wholesalers sold 10 per cent more during the 
first quarter of this year than in the same period of 
1958, while retail sales increased by 5.5 per cent. 

Employment, which had been rising more than sea- 
sonally during the first quarter of 1959, again increased 
substantially in April, and the number of unemployed 
persons (seasonally adjusted) declined to less than 
350,000, from more than 400,000 in April 1958. 
Unemployment was reduced to 5.5 per cent of the 
labor force from a peak of almost 8 per cent in Octo- 
ber 1958. 


Sources: Dominion Bureau of Statistics, Daily Bulletin, 
Ottawa, Canada, May 12, 20, and 22, 1959. 


Canadian Commodity Trade 
Canadian imports in April 1959 were almost 20 per 


cent higher than a year ago, and total imports for the 
first four months of the year were $1.78 billion, an 
increase of 8.5 per cent over the corresponding period 
of 1958. Although April exports reached the highest 
value ever recorded for the month, the total for January- 
April, $1.46 billion, was much the same as last year. 
The trade deficit for the first four months of the year 
was $320 million, compared with $170 million in 1958 
Canada’s export surplus with the United Kingdom 
increased moderately. The surplus with other Common- 
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wealth countries was about $20 million less than last 
year, mainly bec. .xe of a decline in exports to them. 
Almost half of the rise in the total trade deficit was the 
result of an increase in imports from the United States 
more rapid than the increase in exports to the United 
States. 
increased by 16 per cent and exports to those countries 
declined by 9 per cent. 


Total imports from all other countries together 


Source: Dominion Bureau of Statistics, Daily Bulletin, 
Ottawa, Canada, May 26, 1959. 


Other Countries 


Decimal Coins in South Africa 

The South African Decimal Coinage Bill, published 
on May 28, provides for the issue of two gold coins, 
five silver coins, and two bronze coins. Gold coins, 
which will be for collectors only and sold at the market 
price of gold, will have nominal values of 1 rand and 
2 rands, equivalent to the present 10s. and £1 coins. 
Silver coins will be of 50 cents (crown), 20 cents 


(florin), 10 cents (shilling), 5 cents, and 2.5 cents. 


Source: The Times, London, England, May 29, 1959. 


Fund Transactions 

The record of Fund transactions published in /nter- 
national Financial Statistics, June 1959, shows that in 
March 1959 five members purchased U.S. dollars from 
the Fund—Argentina, $3 million, Haiti, $167,000, 
Honduras, $1.25 million, Mexico, $22.5 million, and 
the Philippines, $8.75 million. The first four drawings 
were made in accordance with stand-by arrangements, 
the Mexican stand-by arrangement having been made 
in March (see this News Survey, Vol. Xl, p. 277). In 
addition to the repurchase of $200 million by the 
United Kingdom (see this News Survey, Vol. XI, 
p. 294), repurchases were also made in March by 
Nicaragua, $1.88 million, and by the 
$2.5 million. 


Philippines, 


International Financial News Survey, written by mem- 
bers of the staff of the Fund, is based on material 
published in newspapers, periodicals, official documents, 
and other publications as cited at the end of each note. 
Explanatory material may be added, but no Fund 
editorial comment or opinion. Therefore any views 
expressed are taken from the sources quoted and are not 
necessarily those of the Fund. 

The News Survey is published weekly, except in the 
Christmas and New Year weeks. It may be obtained free 
of charge by applying to 
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